
As the Chief Lending Officer at River-
front Federal Credit Union, I’m often
asked “What is a commercial loan or a
business loan?” Basically,
a commercial loan is the
same as any other type of
loan; except the lending
institution is loaning
money to established en-
tities such as a business,
partnership, a limited lia-
bility company or a cor-
poration. So what are the
main differences?

The process for com-
mercial lending defi-
nitely has a unique
approach when it comes
to underwriting. The lending institution
will look at cash flow of the company
first to see if the company generates suf-
ficient cash flow to support the loan
amount. Second to cash flow, is the
evaluation of collateral. For example, if
the loan is utilized to purchase equip-
ment, then the equipment becomes the
collateral. If the loan is utilized to pur-

chase a commercial building, then the
building becomes the collateral. In some
cases, a loan may be unsecured –

whereas no collateral is
offered. In these cases,
the cash flow of the op-
erating entity becomes
even more important.
Contrasting this type of
loan to a consumer loan;
whereas a credit score or
debt to income may
have a higher emphasis
on underwriting. 

Riverfront Federal
Credit Union specializes
in commercial lending.
For more information,

please call Anthony Pomponio at
484.345.4160 and we can discuss your
business needs with the goal of improv-
ing cash flow and making your business
a success!

What Exactly is 
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Anthony Pomponio,
Chief Lending Officer
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