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The answer is “it depends.” It depends on your goals,
income, expenses, stage of life, the interest rate on your
debt, the term of the debt, the return you are receiving on
your cash in the bank, the return you are receiving from

your long term investments and other various factors. Consider that the

best case scenario is doing both in order to get ahead financially.

There are various types of debts, such as
mortgage debt or long-term debt, automo-
bile debt or medium term debt, student loan
debt which is also medium term debt and
credit card debt or short-term debt. The
short-term debt most likely carries the
highest finance charge and weighs heavily
on your cash flow each month.

Credit card debt should be paid off every
single month, but if that is not possible, then
list out your credit cards with balances and
the interest you pay on each one.

- Make minimum payments to all your
credit cards;

- In addition to the minimum payment,
use discretionary or surplus cash to pay
toward the highest interest credit card;

- Once the highest card is paid off, take
that whole payment and add it to the next
highest interest credit card, and so on.

Eventually, you will have your credit cards
paid off. Essentially, you are getting a return
of 10 percent on a credit card with a 10 percent
finance charge. Staying out of credit card debt
is important to your financial success. If you
do not have discretionary or surplus cash,
then reexamine your expenses to determine
where you can cut back to free up extra cash
and also try to increase your income.

Student loan finance charges vary with
some debt is as low as 3.5 percent and other
debt as high as 12 percent or even higher on
private loans. A person with student loan
debt should apply the same strategy as
above for credit cards. However, paying off
student loan debt helps a young person to
establish good credit which can be benefi-
cial when it is time to buy a home. Some
students and their parents are no doubt
overwhelmed by the debt. In this case, it
may make sense to refinance the highest
interest debts into one lower payment.

Automobile loans generally do not carry
a high interest rate, but people don't like
paying interest on a depreciating asset.
Paying an extra payment regularly or
whenever possible will reduce the term
thereby freeing up cash that can be saved
toward your next vehicle or another goal.

Mortgage debt is not really a “bad” thing
and interest rates in recent years have been
very low. If you have a mortgage loan of
2.75 to 4 percent, then it is probably better to
invest your extra cash for long term growth
since you will most likely be able to earn a
greater return. The likelihood of earning a
greater return in a balanced investment
portfolio is a reasonable assumption.

(Continued on page 44)
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Building Permit Plans...
The Maze.

& ASSOCIATES

Land Surveing » Civil Engineering
Enviranmental Permitting
BE SURE TO ASK THESE IMPORTANT QUESTIONSt———
How Do I know if I need a Building Permit Plan?

What does the typical Building Permit Plan consist of?
What grading or elevation needs to be shown?

What other Agencies will be involved?
How long of a process is this?
How much does a Building Permit Plan cost?

Where do I find the help I need to get a Building Permit Plan done? You need to look no further than All County &
Associates, Inc. (ACA). ACA is a professional Land Surveying, Civil Engineering and Environmental Permitting firm

located in southeastern Pennsylvania ready to serve your Building Permit needs. Our experienced staff works throughout
Pennsylvania and has done so since our inception in 1992, As a full service ¢ ACA has the knowledge and experience
to make your goals become a reality.

We affer many other services, including:
+ Subdivision/Land Development Design
« Environmental Permitting

+ Hydraulic Load Testing

+ On-site Sewage Disposal System Inspections
+ Boundary Surveys
+ Wetland Investigations

On-site Sewage Disposal System Inspections...Let it flow.

BE SURE TO ASK THESE IMPORTANT QUESTIONSF—
Are you buying a house served by a septic system? ‘What is a drainfield?

What type of Septic System do I have? Should the septic system be inspected?

Where are the components of my Septic System located? How much does on On-Site Sewage Disposal
What is a septic tank? System Inspection cost?

Where do I find the help I need to get an On-site Sewage Disposal System Inspection done? You need to look no further than

All County & Associates, Inc. (ACA). ACA is a professional Land Surveying, Civil Engineering and Environmental

Permitting firm located in southeastern Pennsylvania ready to serve your On-site Sewage Disposal System Inspection needs.

Our experienced staff performs inspections throughout eastern F ivania and has done so since our inception in 1992,

As a full-service comy ACA has the knowledge and experience to make your goals become a reality.

We affer many other services, including:
Subdivision/Land Develop Design

+ Boundary Surveys

« Wetland Investigations

« Environmental Permitting
+ Hydraulic Load Testing
+ Building Permit Plans

Land Surveying * Civil Engineering « Environmental Permitting
www.all-county-assoc.com

e-mail: info@all-county-assoc.com « 1-800-220-9165
P.O. Box 472, St. Peters, PA 19470: 610-469-3830 » fax:610-469-6385
610-987-9165 « fax: 610-987-9787

TAKE A FRESH
APPROACHTOYOUR
FINANCIAL FUTURE

Chris Messmer, MSF, CFP®
610-489-7925

Comprehensive Financial Planning
Retirement Planning
Investment Management

Cash Flow & Risk Management
Wealth Accumulation
Tax & Estate Planning

Christine Messmer, P.C. is the Registered Investment Advisor,
Fee only and Fiduciary

www.christinemessmer.com
chris@messmerfinancial.com
@MessmerChris

101 Oak Street, Collegeville, PA 19426
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LIVING ASSISTANCE SERVICES

Experienced Local Senior Care for Total Peace of Mind

 Bathing and Dressing Assistance
« Grooming
+ Assistance with Walking
* Medication Reminders

* Meal Preparation
* Light Housekeeping
* Friendly Companionship
* Flexible Hourly Care

* Erran

ds Shopping

Each Visiting Angels agency is independently owned and operated.

» Respite Care for Families Live-in Care

610.906.1924 www.VisitingAngels.com/Pottstown
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SAVE MoRE For THE FUTURE?
(Continued from page 43)

However, if you have cash in the bank
earning a very low yield, then paying
down mortgage debt makes sense. On the
other hand, if you have a 6 percent
mortgage loan, it is probably better to pay
one extra payment per year or add extra
cash each month toward principal to
shorten or eliminate the debt.

There are reasons why people like
investing extra cash towards mortgage
principal, such as nearing retirement or
simply to free up cash for other goals or to
reduce monthly obligations. The only
way to get cash or equity out of real estate
is to borrow against it or sell the property.
Depending on your circumstances,
building equity outside of your real estate
may be more lucrative. Your best
approach is dependent on your goals and
unique circumstances.

Ideally, by utilizing a balanced financial
strategy, many people are able to pay
down debt while saving for the future.
Many people do not like the thought of
budgeting or cash management, but it is
essential to get ahead financially and to
realize your goals.

Visit www.christinemessmer.com for
more resources to assist you.
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The Coventry Mall
(MNext to Dick's Sporting Goods)
351 W.Schuylkill Road, Pottstown PA 19465

Hours of Operation — Monday: 8am-8pm
Tuesday-Thurs: 8am-7pm + Friday: 8am-5pm
Saturday: 8am-3pm (Medical only closes 12pm)

LIKE US on
Facebook

700 Heritage Drive, Suite 701
Hours of Operation — Monday: Closed
Tuesday: 8Bam-7pm * Wednesday: 8am-5pm
Thursday - Saturday: Closed

800 Heritage Drive, Suite 802

(Dental)

Hours of Operation — Monday: 8am-5pm
Tuesday - Wednesday: 8am-8pm
Thursday: 8am-8pm « Friday: 8am-4pm
Saturday: Closed

Phone: 610-326-9460

Fax: 610-326-2432
http://lwww.ch-dc.org

DID YOU KNOW CHDC

Provides Pediatric Care, Medical, Dental,
OBI/GYN and Pre-Natal, Vision and
Substance Abuse Treatment —
with a supportive team to assist.

Kids visits include:
Medical/Dental with same day
appointments, physicals for school,
sports, driving permits. We also offer
immunizations for all ages.
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