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ACHIEVING PRODUCT/
MARKET FIT FOR YOUR
SMALL BUSINESS STARTUP

Every business starts as an idea.
Turning that idea into a profitable small
business startup requires your idea —
your product or service — to achieve
what’s known as product/market fit.

Product/market fit is the evidence that
your product or service fills a need in the
market and that the market is willing to
pay enough for it to allow your business
to generate a profit. So, how do you
know if your product or service is a fit?

Listen to your customers. Theyll tell
you whether your product or service fits
their needs.

The only way to truly achieve product/
market fit is to first listen to your
customers. Then, develop your product
or service around meeting that need and
solving the problem with a better
solution.

Better solutions can come in multiple
forms. You can develop a new solution
or an improvement to an existing
solution. If you uncover that the market

is unwilling to pay for an existing
solution, you may be able to achieve
product/market fit by offering a less
expensive alternative to a competitor's
product.

“Consider that your business will only
succeed if it adds real value for the user.
In this case “value’ means that businesses
or individuals will understand they need
or want it enough to pay you a price that
will give you profit and success,” advises
SCORE mentor Bob Goedjen. “Start by
understanding your target market’s
need and then whether you will be a
better solution than your competition.”

Before you jump in, do research to
determine if your product or service has
product/market fit.

A business must turn a profit to stay
alive. Without product/market fit, you
can’t sustain your business and will end
up losing money. Take these three steps
to achieve product/market fit before you
launch your startup.
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Identify your business segment and view sample
boards featuring high-performance flooring products,
specially selected to satisfy your unique needs.

Professionally-designed, mix and match
color schemes suit your space, your style and
one another!

We extend the manufacturer's warranty on each
flooring option and streamline the selection to make
choosing easy!

Core Elements: Quite possibly the easiest business
decision you’'ll make today!

CHES-MONT # CARPET ONE

Route 724, Parker Ford, PA 19457
5 minutes from the Limerick exit of Route 422
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LIC# PA0081672

FLOOR
&HOME*

g HOME DECOR

%
@)TN’G(POST

[:UETU

M CREATIONS

Magically marrying old and
new to make your environment
uniquely amazing!

LIVE EDGE CREATIONS
CUSTOM FURNITURE
FARMHOUSE TRBLES

RECLAIMED LUMBER
AND MUCH MORE!

Spring City, Pennsylvania

tables@pennsylvaniatradingpost.com

Ask SCORE

(Continued from page 39)

Conduct Research to
Understand your Customer’s
Current and Future Needs

Understanding the true needs of your
customer and what they’re willing to pay
for a solution is the first step in identify-
ing product/market fit. Start by research-
ing your target demographic.

Perform primary research by
spending time with a prospective
customer or within your industry. You
can also conduct secondary research by
reading industry blogs and articles, print
publications, or looking at the results of
research studies and surveys. You can
even conduct your own survey by
polling a group of prospective customers
or using third-party online services like
Survey Monkey.

Develop A Single Value
Proposition

Trying to be all things to all peopleis a
losing battle. Focus on just your target
customer. Ask yourself, ‘what it is that
they most value?, ‘what problem do
they have that no one else has solved?
and ‘what are they willing to pay for the
solution?” By working to fully solve one
pain point for your customer, you're

more likely to achieve product/market fit
and deliver better value in the end.

Listen. Learn. Adapt.

Have a well-thought-out business
plan, but also be open to shifting the plan
as you receive customer feedback and as
you watch the needs of your customers
evolve. Even once you've achieved
product/market fit, don’t stop listening
and learning. Your customer’s feedback
and buying behavior are your best
indicators of product/market now and
over time.

Achieving product/market fit is not an
easy part of the startup journey. It pays to
have support from a colleague or mentor
experienced in the art of launching a
startup, like a SCORE mentor. A SCORE
mentor will help you through the entire
business planning process, including the
research needed to fully assess
product/market fit. Contact a SCORE
mentor today.

SCORE is funded in part through a Cooperative
Agreement with the U.S. Small Business Admin-
istration. All opinions, conclusions, and/or recom-

mendations expressed herein are those of the author
and do not necessarily reflect the views of the SBA.
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