THE IMPORTANCE
OF AN ANNUAL
RISK ASSESSMENT
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By Marc Umstead,
Plus 1 Technology
Performing an annual
security risk assess-
ment is critical for small businesses for
several reasons. A security risk assess-
ment is a comprehensive review of an
organization’s security posture, includ-
ing its systems, processes, and policies,
to identify potential risks and vulnera-
bilities that could be exploited by cyber
attackers. Here are some key reasons
why small businesses should perform
an annual security risk assessment:

Identify Security Risks: A security risk
assessment helps small businesses identi-
fy potential security risks and vulnerabil-
ities that could be exploited by attackers.
This includes identifying weaknesses in
the organization’s physical security,
network security, data security, and
access control.
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Protect Sensitive Data: Small busi-
nesses often handle sensitive information,
such as customer data, financial informa-
tion, and intellectual property. A security
risk assessment can help identify vulnera-
bilities in the organization’s systems and
processes that could lead to data breaches
or theft, allowing the organization to
take proactive steps to protect sensitive
information.

Ensure Compliance: Many small busi-
nesses are subject to various regulatory
requirements, such as HIPAA, PCIDSS, or
GDPR. A security risk assessment can help
ensure that the organization is meeting
these compliance requirements and iden-
tify any areas where it needs to improve.

Mitigate Risks: A security risk assess-
ment provides a roadmap for mitigating
security risks and vulnerabilities identified
during the assessment. By implementing
recommended controls and best practices,
small businesses can reduce the risk of
cyber-attacks and protect their assets.
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Improve Resilience: No security
system is foolproof, and small businesses
may still fall victim to cyber-attacks
despite their best efforts. However, by
performing regular security risk assess-
ments, small businesses can improve
their resilience by identifying and
addressing potential weaknesses before
they can be exploited.

In conclusion, performing an annual
security risk assessment is essential for
small businesses to protect sensitive
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information, ensure compliance, mitigate
risks, and improve their overall security
posture. By identifying potential vulner-
abilities and implementing appropriate
controls, small businesses can reduce the
risk of cyber-attacks and protect their
assets.

Marc Umstead can be reached at 610.792.5660;
email: mumstead@plusItechnology.com. Plus One
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mend the right solution for hardware, software, and
services.
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