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PENNSYLVANIA'S
PANDEMIC FISCAL BAND-AID
FALLING OFF

By Christen Smith, Regional Editor,
The Center Square

The pandemic-era fiscal Band-Aid keeping
Pennsylvania’s checkbook balanced has all but
c | fallen off, according to a recent analysis.

The Pew Charitable Trusts recently
said that Pennsylvania is among the most
populous states with a glaring structural
budget problem, thanks in part to
waning COVID-19 federal support.

The temporary boost meant states
spent money and cut taxes at record rates

and now face sustainability problems.

Pennsylvania, according to the associa-
tion’s data, lowered some spending
through hiring freezes, staff attrition,
pension adjustments and other targeted
cuts. Surpluses left over from years prior
also supplanted the expenditure growth.
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Our membership community is represented by over
550 local businesses and organizations in Montgomery
County who are benefited by the hospitality industry.
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Aja Cramer
cramer@valleyforge.org
(610) 834-7975

Connect

Cultivate relationships with Inclusion in

our 500+ members and
attend exclusive networking
events with industry leaders

CONTACT OUR MEMBERSHIP
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all printed

publications plus a detailed
listing on valleyforge.com and
the Visit Valley Forge App

Scan to learn more
abovt Memberchi
and g benefrtd!

Post Special Offers and
Events for local promotion and
receive qualified sales leads
and business referrals

O

ROUTE 422 BUSINESS ADVISOR 422business.com and 422bizmag.com

FEBRUARY 2024



*

625 N. Fourth Street, Reading, PA 19601

“The dignity in a funeral service should never be measured in the price one pays for
the service, but rather in the emotional and religious satisfaction one received from
the service rendered.” John P. Feeney, Founder

JOHN P. FEENEY
FUNERAL HOME, INC.

A Place Like No Other

package to match

[ Tell us your budget, and we will customize a

it. Financing also availab]e.)

Preplanning

Funerals

Garden Funerals

Visitation, Wake, or Viewing
Memorial or Tribute Service
Graveside Service
Cremation

Direct/Green Burial

Affordable, Dignified Services Veteran Services Private Tours

We can arrange
private tours of our
facility and mansion
year-round.

Call us at
610.372.4160.

Michael F. Feeney, OwnerfSuprvisor

Direct Cremation Services starting at

$1,595.00
Pre-Planned and Pre-Paid

610.372.4160 » www.johnpfeeney.com

Matthew Knittel, executive director of
the Independent Fiscal Office, told The
Center Square that internal estimates
show the state will carry a shortfall of
roughly $0.7 billion in the coming year.

“As noted by the Pew article, unlike
recent years, it is recognized there is a
budget shortfall this year, that will use
surpluses from prior years to fund,”
Knittel said. “There is no disagreement
about that.”

He also supports Pew’s conclusion that
many states do not publish “sufficient
forward-looking data” to provide meaning-
ful assessments of their fiscal outlooks. As
such, the number of states facing long-term
structural problems may be undercounted.

“State long-term budget outlooks
have been an emphasis of Pew, but many
don’t do it” he said. “Long-term
outlooks are a way to identify budget
stress and also to facilitate thinking about
how long-term trends, such as the aging
of the state population, will impact
future budgets.”

Pennsylvania’s structural imbalance,
however, isn't new. For nearly a decade,
Knittel's office has consistently tracked
state spending that outpaces revenues. It's
not a “unique” position to be in, either.

“Nearly all states have a significant

budget surplus from prior years, but
have long-term shortfalls, and for many,

E-V-E-R-Y-T-H-I-N-G
current year shortfalls,” Knittel said

“The only way to address structural L/
deficits is to cut spending or raise taxes, 7/

or both.”
1145 E Philadelphia Ave « Gilbertsville

Knittel added that state policies have a
“limited impact” on economic growth,
so beyond those measures, little else

exists to close the gap. D irect M a il:

“States currently have some flexibility

due to unprecedented rainy-day funds, e H |gh Visibil |ty
but most will need to address these
issues in the next year or two,” he said. ~ High Trusta bility

. Pennsylvania’s rainy.—day fund — ade Use this QR code for
acto emergency savings account — - more information or visit:
holds $6.1 billion, the majority of which ¢ H lgh Respo nse Rate qrcodes.pro/MkCDDc

came from unspent pandemic aid.

The IFO’s most recent five-year L] High co nverSion Rate

economic and budget outlook, however,
projects the structural deficit— which

could exceed $4 billion in 2028 — would

all but drain the account. GET YOUR BUSINESS “
The combination of declining

revenues, due in part to the state’s B o o M I N G

reduction of its corporate net income tax
rate, along with lower Treasury collec- VVITH DI RECT M AI L
tions and shrinking corporate profits, will
widen the deficit. Spending will also rise
for long-term care for disabled residents

and those 75 and older. (610) 367'7444 . E\fel‘ythlngprintlngcom
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